
DAIRY MARKET NEWS,  JULY 4 - 7, 2016                                               -8-                                                                             VOLUME 83, REPORT 27
  

INTERNATIONAL DAIRY MARKET NEWS - EUROPE 
Information gathered  June 27 - July 8, 2016  

Prices are U.S. $/MT, F.O.B. port. Information gathered for this report is from trades, offers to sell, and secondary data. This bi-weekly report may not always contain the same 
products and/or regions. Future reports may be included or withdrawn depending on availability of information. MT = metric ton = 2,204.6 pounds. 

WESTERN OVERVIEW: The European Commissioner  of 
Agriculture this week commented that further efforts to assist the 
European dairy industry would be contingent on measures being 
taken to decrease milk and dairy products production. His comments 
mentioned the increasing stocks of milk powder in varied programs.  
Northern Europe has experienced substantial rain in recent weeks. 
Temperatures have remained cool. This is expected to lead to milk 
production seasonally declining at a lower than typical rate. This 
will leave greater volumes of milk to be processed. The recent lower 
EU milk pay prices have led to more commentary about dairy 
producers struggling to survive. In Germany, for example, there is 
more awareness of dairy producers losing farms to creditors. The 
low milk pay prices are often linked to recently lower dairy 
commodity prices. That has led to some hope that stronger current 
commodity prices, if sustained, might help lift producer milk pay 
prices. However, at an EU dairy economic board meeting in the last 
week of June, many participants concluded that recent commodity 
price increases will not reach producer milk prices for a number of 
months. The European Commission this week agreed to a proposal 
by France to require origin labeling of milk and dairy ingredients 
produced in France. Approval is for a trial period through 2018. 
Opposition to the trial measure by EU importers, exporters and 
wholesalers of dairy products and ingredients, argue that the 
proposal runs contrary to the single market concept. The specific 
argument is that no established link has been shown between French 
origin and a particular dairy quality attribute. 
 
 
 
 
 
BUTTER/BUTTEROIL: Butter  pr ices in the EU strengthened 
this week. Butteroil prices firmed at the low end of the price range 
but declined at the top as the range narrowed. The magnitude of 
higher butter prices was very favorably commented upon by varied 
EU dairy industry participants, as higher than previously 
expected. Packaged butter sold in the EU has trended upward in 
price in recent weeks. Retailers needing current deliveries pay a 
premium to manufacturers. Demand for retail butter is normal. 
Export demand is quiet for butteroil and butter. Butter production in 
the EU January-April this year is up 10.9% from the same period 
last year, according to Eucolait.  
 
82% BUTTERFAT:              2,900 - 3,375                           
99% BUTTERFAT:              3,750 - 3,900                           
 
 
 
 
SKIM MILK POWDER (SMP):  Skim milk powder  pr icing 
gently firmed at each end of the price range. The market overall was 
calm, both domestic and global. Many manufacturers are already in 
the summer holiday season. Most current purchasing is for internal 
EU consumption and often for use later in the year. SMP production 
in the EU January-April this year is up 13.4% from the same period 
last year, according to Eucolait.  
 
1.25% BUTTERFAT:                          1,875 - 2,025            
 
 
 

SWEET WHEY POWDER: Whey pr ices in the EU 
strengthened at the upper end of the price range. This reflects good 
demand for whey used in food manufacturing. This demand for food 
grade whey is stronger both within the EU, as well as for export. 
Buyers seeking deliveries later in the year are paying a premium to 
current pricing. Interest in feed grade whey is quiet. 
                                                                  
NONHYGROSCOPIC:                             625 - 775              
 
 
 
 
 
WHOLE MILK POWDER (WMP): Whole milk powder  pr ices 
in the EU increased at each end of the price range this week. Many 
EU food industry manufacturers are stocked for current needs, but 
those needing to purchase are finding sellers holding for price 
increases. The domestic price pressure is limiting the ability to 
export into global markets. Some buyers are contracting for 
deliveries in the fourth quarter. WMP production in the EU January-
April this year is even with the same period last year, according to 
Eucolait.  
 
26% BUTTERFAT:                            2,275 - 2,500            
 
 
 
 
EASTERN OVERVIEW: The European Commission has 
formally rejected an effort by Hungary to finance the national food 
inspection system by using a levy system which creates classes of 
enterprises assessed varied levy fees. The Commission found this 
discriminatory and, in effect, favoured certain types of businesses. 
Hungary has returned to a single flat fee system to finance food 
inspection and did so while Commission proceedings were 
underway.  
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